{\rtf1\ansi {\colortbl;\red0\green0\blue0;\red0\green0\blue255;\red0\green255\blue255;\red0\green255\blue0;\red255\green0\blue255;\red255\green0\blue0;\red255\green255\blue0;\red255\green255\blue255;}{\fonttbl{\f0\froman\cpg0\fcharset0 Times New Roman;}{\f1\fswiss\cpg0\fcharset0 Arial;}{\f2\froman\cpg1252\fcharset0 Times New Roman;}{\f3\fswiss\cpg1252\fcharset0 Arial;}{\f4\froman\cpg1251\fcharset204 Times New Roman;}{\f5\fswiss\cpg1251\fcharset204 Arial;}{\f6\froman\cpg1250\fcharset238 Times New Roman;}{\f7\fswiss\cpg1250\fcharset238 Arial;}{\f8\froman\cpg1257\fcharset186 Times New Roman;}{\f9\fswiss\cpg1257\fcharset186 Arial;}{\f10\froman\cpg1254\fcharset162 Times New Roman;}{\f11\fswiss\cpg1254\fcharset162 Arial;}{\f12\froman\cpg1253\fcharset161 Times New Roman;}{\f13\fswiss\cpg1253\fcharset161 Arial;}{\f14\froman\cpg1255\fcharset177 Times New Roman;}{\f15\fswiss\cpg1255\fcharset177 Arial;}}{\stylesheet {\sbasedon222\f2\fs20 Normal;}}\paperw12240\paperh15840\margl3461\margr3415\margt1440\margb720 \sectd \sbknone\pgwsxn12240\pghsxn15840\marglsxn3461\margrsxn3415\margtsxn1440\margbsxn720\cols1\colsx60 \pard \plain \cbpat8\qr\li0\fi0\ri0\sb0\sa0\tx3341 \f2\fs20{\b0\i0\cf1\charscalex100\expndtw13\f2\cchs0\lang1033\fs20 INDEX  NUMBERS{\charscalex100\expndtw0\tab }\expndtw-5 229}\par \pard \plain \cbpat8\qj\li0\fi0\ri0\sb146\sa0\sl-233\slmult0 \f2\fs20{\b0\i0\cf1\charscalex100\expndtw3\f2\cchs0\lang1033\fs20 the means of comparing with this defined standard the prices \expndtw6 existing in individual periods. We are thus enabled to ascer\-\expndtw5 tain upon a uniform and consistent basis\loch\af0\hich\af0\dbch\f2\cchs0 \'97\hich\af0\dbch\af2\loch\f0\cchs0 if the standard has \expndtw7 been suitably chosen\loch\af0\hich\af0\dbch\f2\cchs0 \'97\hich\af0\dbch\af2\loch\f0\cchs0 the proportionate advance or fall of \expndtw4 prices which are current from time to time, as the sign of the \expndtw1 altered cost of living, the varied rate of expense and profit of \expndtw3 manufactures as dependent on the raw material employed, and, \expndtw5 generally, the heavier or diminished burden of expenditure \expndtw6 imposed upon the country whose fortunes we are gauging in \expndtw4 this particular form.}\par \pard \plain \cbpat8\qj\li12\fi199\ri0\sb0\sa0\sl-233\slmult0 \f2\fs20{\b0\i0\cf1\charscalex100\expndtw12\f2\cchs0\lang1033\fs20 The primary conditions of this system of comparison \expndtw5 consist, as we have observed, of (1) the adoption of such a \expndtw3 standard or criterion\loch\af0\hich\af0\dbch\f2\cchs0 \'97\hich\af0\dbch\af2\loch\f0\cchs0 with which the prices of any year can be brought into relation\loch\af0\hich\af0\dbch\f2\cchs0 \'97\hich\af0\dbch\af2\loch\f0\cchs0 as shall, both in respect of its composi\-\expndtw9 tion and range, form as closely as possible a general and \expndtw2 genuine type of the vicissitudes of variation to which prices are \expndtw5 usually and recurrently subject. This condition will be con\-\expndtw3 sidered when describing the standards selected in practice. The construction (2) of a method of measuring prices with those of \expndtw2 the standard period, which shall be simple, facile of application, \expndtw3 and\loch\af0\hich\af0\dbch\f2\cchs0 \'97\hich\af0\dbch\af2\loch\f0\cchs0 since any scheme of assessment must, from the nature of \expndtw4 the case, be approximate only\loch\af0\hich\af0\dbch\f2\cchs0 \'97\hich\af0\dbch\af2\loch\f0\cchs0 reasonably trustworthy as an \expndtw1 index of change.}\par \pard \plain \cbpat8\qj\li14\fi199\ri0\sb0\sa0\sl-233\slmult0 \f2\fs20{\b0\i0\cf1\charscalex100\expndtw5\f2\cchs0\lang1033\fs20 We propose, first of all, to treat of the measure of compari\-\expndtw6 son ; and, as an introduction to the character and facility of \expndtw7 Index Numbers, the results of a crude plan of measurement \expndtw9 may be considered. In the second column of the appended \expndtw3 Table I have inserted the average prices of three articles which \expndtw4 Mr. Sauerbeck has furnished in his standard scale\super 1\nosupersub -~being the \expndtw2 average prices of these commodities which prevailed during the \expndtw8 period from 1867 to 1877, both inclusive; and in the third \expndtw4 column I have, for illustration, adopted their prices during a \expndtw5 subsequent year according to the ratios provided by another \expndtw0 writer\loch\af0\hich\af0\dbch\f2\cchs0 \'97}\par \pard \plain \cbpat8\qj\li12\fi154\ri22\sb214\sa0\sl-185\slmult0 \f2\fs20{\b0\i\super\cf1\charscalex105\expndtw0\f2\cchs0\lang1033\fs17 1\nosupersub  I \i0 particularly draw attention to Mr. Sauerbeck's annual papers in the \i\charscalex100\expndtw1 Journal of the Statistical Society\loch\af0\hich\af0\dbch\f2\cchs0 \'97\i0\hich\af0\dbch\af2\loch\f0\cchs0 especially that of 1886.}\par }